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CITRCULAR

Subs - Accounting treatment of grants and
- © Subsidics. ‘ | ' ‘

) In this Direcforaﬁe,ciréﬁlar Nb.6210-dt.18.7.0ﬂk
detailed guidelines for accounting-treatment'of capltal
grant and subsidies meant for utilisation by the Coop.
institutions have been prebcrlbed .1t 1is stlpulqted
therein that the grants— in-aid and subsidies received
from Govite. or any other agencies meant for a0quisition
of spe01fled assets oxd a;t Coop.lnstltutlon is ‘to be kept
in a%speciall &;Reser1 % in the 11abxllty side of the

' Balance sheet by creCU-“ equal amount of capital asset

on the asset side.The dfnfe¢iation charged on this acquired
asset is to be apprtioned from this Specisl Reserve
through transfer to P/L account. .Thus, %ill the Special
Reserve of grant or subsidy is exhaus ted bf'apoortionment
of depreciation, the value of SpCClﬁled flxed asset
acquired will remain intacts

- The grant and subsidies given for Speclﬁled
categories of rgvenue experises are to be credited to
P/L acéoun?‘g if‘utilised,for the purpose during the’

-year.ﬁny unspent amount should be kept as a 1iability

£ill ‘he same is spent undur proper head.

The above circular 1n5uructlon 15 dlcaﬁly
meant for whilisation and accountlng treutment of
granta and sub51dles rucelved for the iastitution
itself and noﬁ for the online grant aid subsidies routed
through Coop. institution which are : meant: for
beneilclaries under dliwcrent schemes of Govi. &s such
grants and subsidles me- 4 for beneflclarles undey
different schemes and t~ be given %o them on fulfilment<r
conditions of the schQMQ\e.g.back—ended subsidy schemes
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where the subsidy will continﬁe ﬁé.xnkiféﬁaineWifh the 7
Cooperaﬁive institutior,but shall be,.paid to the beneficim
ariesg only at the end of the project and. 1iquidatidn
- of the outstanding loan amount . if-any, linked to nis.
ubs.ldy) oop. institutions through which .the same are
- routed are only custodian of the grants and subsidies for
certain perlod i.e till tie amount is passed to the actual
- beneficiary. If the amount iz not spent in time quoted in'
. the seheme or if the bencliciaries are not available or
if any amount remins uns ..z for any reason and not possille
to be uﬁlllsed as per shh-.a, the same -unutilised’ amoun’®
~1s to be. returned to the GG e or concerned agency who
‘granted the amount. It is very clear that the grant and
.sub51dles not meant for acquisition of capital or for
revenue expenses of any organlsatlon is not the fund or
‘capltal of the same organisation.Therefore, this can not
be’ treated as Specigl Reserve or can not be ‘taken to P/L
account of the cohcernedforgani%ation,But'it is observed
that some Coop.institutions 1ike Boudh ,C.C.B.ltd., have
taken the gran%s:and subsidies etc., meant for beneficiaries
other than the Bank itself to other Reserve' and  thereby
" infloted it's own capital to the extent of un=-t1til ised
grant and subsidies,.0f course in the audit repert of the
. Bank for 2002-2003, this "Qther Reserve! is not taken to own
Capltal.Buu in absence of details of  purpose for which such
"grant and subsidies are received and which is rolling since
year together the amount.is- “shown under “other Reservel
in the balance sheet as on J1.3 2003 with direction o the
Bank to present the details before neﬁt audit for correct
reflection in finanecial é”:t=ﬂent for 2003-2004,
‘ It is therefore, irpressed on all Coops
institutions o show the online grant and subsldles received
from Govt. and other agencies meant for beneflclarles other

than the institutien itself under "Sundry credltors“ tlll the -

same 1is utilised ds- per scheme/ sanction order or $i11
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or i1l refumn of wautil izad grant and subsidies to
Government or ke other sanctioning agencies.

This circular instructions should be strictly
followed by all Coop‘ 1nstltutlons in the State with

immediate effect. - Eh,
| 49/

. Auditor General of C vs0rissa,

Memo Now_ 2% 16 (Fpicar 115 25y
Copy forwarded to the Registrar of C.S. (0)/

-

LY

. Dlrector‘of Textiles and Handlooms Orissa/Director of

AH& VeSa,y0Orissal D;reCuor of Fisheries,Orissa/ Director
of Handicrafts and cottage Industries,Orissa/Director of
Industries,Orissaf/Director of Agriculture and Food
Production Orissa for information and necessary action.
They are requested to instruct there field furetioneries
to circulate the circular instructions amongst the
Coopinstitutions functlonmg under their adhinistrative

control . . f
' A {-iﬂg
, ) (fBJE/ Joint & udito¥ General of C.5,(0),
Memo Noo 2% ) 7 /outece- || 157 . 2704
Copy forward . - theiManaglng Director!s of all
Apex Coop.Institutions/ Seuretaries of 411 C.C.Bs/ Secretas
ries of all U.C.Bs for i:. .rmation and necessary actioh.
-.‘};\ﬁ{‘q:ﬁ")
Join%t Auditor General of C S (0),
j CO ar
Memo No.lg?/ IDatedsw 1l 57 2729

Copy forwarded. to all Asst.fuditor General of C.S,
of Circles for information and necegsary action.They are
requested to circulate this circular amongst the audifors
of respective circle for their information and guildanne.

[

| G WOk,
:Lgftci ‘ J01ntJA uditor Genérqi of (0)
/Datedse 1. 5. 2"2Y

Memo No.
Copy submitted to the CommlsSLOner—gum—Secretary

of kind 1nfonnatlon.

_ | e
J oint Audl*l:o:t:' Gonerhl of C.5,(0)e
2’%20({0) Datedte | i+ 5. 222U
: Copy to All Auditors of Lpex Coopse indluding Ceasf
GJF /.a,ud;s.-b-1/3o S.Cy

4o Government of Orissa sCooperation ijparhnent for favour
/

Memo No.

U:’\_ A = cmﬂ

: S
Dash.5 «5«2004,: ' Joint Auditor General of C.S{ (0)
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